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municipal debt; capacity 
 

ANALYSIS BY LEGISLATIVE COUNCIL 
 
 

The Arizona Constitution limits the amount of debt that counties, cities, towns, school 
districts and other municipal corporations may incur to 6% of the value of the taxable property in 
the political subdivision unless qualified electors in the political subdivision approve additional 
indebtedness of up to 15%.  In addition, the Constitution permits incorporated cities and towns, 
with the approval of qualified electors, to incur debt up to 20% of the value of taxable property 
in the city or town to supply water, light and sewers and to acquire land for parks and preserves. 
 

Proposition 104 would amend the Arizona Constitution to allow incorporated cities and 
towns to include debt for the acquisition and development of public safety, law enforcement, fire 
and emergency facilities and streets and transportation facilities in the 20% debt limit, upon  
voter approval. 


